NEGATIVE IMPACT OF DFARS CHANGE NOTICE 20040917

The war fighter will be hurt due to nonsupport while we process a waiver up through the chain-of-command to the DoD which is an arduous and lengthy process.  Support time will be extended.  Streamlining of the acquisition process has vanished.

The Air Force is currently in an austere manning and fiscal position.  The restrictions placed on us by this change means we will expend more manpower writing more contracts and paying more for the items/services because we cannot take advantage of the economies of scale.  Also, the added administrative burden will be far reaching, i.e., the DCMA Offices, the Payment Offices, closing out contracts, etc.

Protection of small business concerns could have been accomplished by lowering the $7M threshold for bundling down to $5M without these drastic and disastrous results.  Why do need both?

The change effectively negates all progress made within the past few years on developing long range business arrangements that allows the Air Force to buy more wisely and more in line with the commercial industry.  

Requiring Senior Procurement Executive approval prior to consolidating two or more requirements over $5M will ground the AF unless there is an expedited way of obtaining this approval.  The Air Force alone will have thousands of approval requests, not to mention the other services. Bottom line, it takes a long time to process an approval request from the base level to the DoD and should only be done on an exception basis not a daily basis.

Requiring approval from the Senior Procurement Executive for any action of $5M is unprecedented.   Currently an AFMC Contracting Officer can be the Source Selection Authority, without any delegation/approval from anyone, on multi-million dollar contracts; however, they must now obtain approval from the highest acquisition authority within the DoD for a $5M determination!

There are no exemptions even for small business set-asides, sole source with proprietary data, Foreign Military Sales that are country-directed acquisitions, performance in a foreign country where small business regulations/statutes are non-applicable, emergency requirements in support of the Global War On Terrorism, etc.

There are better, less painful, ways to protect the interest of small businesses.  

