239.7407 Type of contract.

239.7407-1 General.

In addition to acquisition methods described in the FAR, the method described in this section may be used to acquire telecommunications services and equipment.

239.7407-2 Communication Service Authorizations (CSAs).


     (a) Use the DD Form 428, Communication Service Authorization (CSA), or an electronic  substitute to issue, modify, cancel, or terminate orders for telecommunications services and equipment. The CSA shall-

          (1) Incorporate the basic agreement or indefinite delivery/indefinite quantity contract, as applicable, by reference; or incorporate all required provisions/clauses if the CSA is issued on a stand alone basis;

          (2) Provide a description of the required services and/or equipment;

          (3) Specify the service points, as applicable;

          (4) Identify the designated billing office; and
          (5) Identify the designated payment office.

     (b) Before issuing a CSA, comply with the requirements in FAR and DFARS, e.g., for competition, reviews, approvals, and determinations and findings.

     (c) Include either the term of the order (and specify as either a definite term or indefinite term order) or the expiration date in each CSA, as applicable.

     (d) Modify each CSA to reflect any price changes.

     (e) Funding of CSAs.


(1) In procurements of telecommunication services, unlike other types of procurements, obligations are usually recorded when the service starts or if and when a cancellation or termination is ordered.  Funds are ordinarily obligated by CSA which may incorporate other agreement or contracts or may include required terms and conditions itself.

(2) Each individual CSA establishes a basis for the obligation of funds to cover Monthly Recurring Charge (MRC) for the service to be provided during the fiscal year in which the CSA is issued, together with any onetime Non-Recurring Charges (NRC) applicable to the service.


(3) The same CSA may be used as the basis for the obligation of funds when the same service is required to be continued into subsequent fiscal years.  However, obligation of funds for the MRC for such subsequent fiscal years must be subject to availability of appropriations.  The CSA must be cancelled or terminated in the event funds are not appropriated.

(4) The contracting officer must insure funds are available prior to issuing the CSA to order the service, and prior to issuing any CSA to cancel or terminate the service.
(5) Payment for telecommunications services which are performed under contracts or agreements providing payments at periodic intervals in fixed or regulated amounts may be made without a receiving report.  The amount paid must be based on the amount specified in applicable contractual documents or tariffs and supported by certification that the services were performed for the time period in question.  The payment voucher must contain enough detail to be identified and reconciled with the supporting documentation.  Administrative controls must be established to ensure that recurrent payments are on unexpired contracts or agreements, for correct amounts, for services actually performed, and are not duplications.  Guidance on voucher documentation and administrative controls may be found in departmental financial regulations.

